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the actual loss suffered. The risk to the individual is con-
siderable; but when large numbers, who are exposed to the
same type of risks, are combined together, the incidence of
the risk to each individual becomes very much smaller. The
premiums paid are taken to be approximated to the actual loss
caused in the aggregate.

In other words, the chances of uncertainty, of the mea-
surability of risk, and its capability to be compensated for
in money, must be premised as the indispensable pre-
requisites of Insurance.

6.    It may also be added that the risks or contingencies
to  be  insured  against must  be  such  as  are not  ordinarily
likely to occur by deliberate act of the insurer.    The fortuit-
ous risks suitable for Insurance may be exemplified by loss
through hail, or storm, or earth-quake.    Even Death, though
certain to occur, is uncertain as to its date of occurrence.
Risks caused by deliberate acts, however, such as suicide or
intentionally planned incendiarism, are covered, if at all, only
under very definite restrictions and reservations.

7.    Insurance,   however,   which is not   intended to  be
merely compensation for the loss or damage actually suffer-
ed, but is intended to be some kind of a profit in addition to
the damage recovered, ceases to be Insurance proper.   There
may be a hidden element of profit hi the so called "valued"
policies of Insurance against Fire, say in regard to such arti-
cles as works of art.    While such exceptional cases are ad-
mitted   and   provided   for,   the   general   rule   prevails   that
Insurance,   to   be a fair   and   reasonable   provision   against
coverable risks, should be free from any intention of deli-
berate profit.

8.    The legal   systems   of most   countries,   accordingly,
require that insurance to be valid must be taken out by only
those who have an insurable interest, and not by those who
have no interest of their own, and who have no likelihood of
sufferings any personal or direct loss, but insure someone
else's risk so as to profit for themselves by its occurrence.
Hue interpretation of the terms "insurable interest" has, no
doubt, led to considerable variations in judicial decisions; but
the basic principle remains and has come to be ^substantially
accepted.

9.    From the point of view of the Insurer the main ob-
jective is to combine the largest number of similarly exposed
individuals,   commodities  or properties,  and   distribute  the
aggregate incidence of the risks and calculate the provision
needed to compensate for them, so as to secure by accumula-